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DIRECTORS'REPORT

To,
The Members,

Your Directors present herewith the I't Annual Report together with the Audited Financial Statements and

Auditors' report thereon for the year ended on 3r.r March,2022.

FINANCIAL RESULTS / STATE OF'COMPANY'S AFFAIR:

MATERIAL CHANGES AFFECTING THE FINANCIAL POSITION OF THE COMPANY BETWEEN
THE DATE O4 FINANCIAL STATEMENTAND THE BOARD REPORT:

There were no material changes and commitments affecting the financial position of the Company which have

occurred between the end olthe financial year and the date ofthis report,

DIVIDEND AND TRANSFER TO RESERVES: 
" i,.:,)

In order to conserve the resources, your directors do not ."ao--*O any dividend on equity shares. Further

during the year, theCompany has not transferred any amount to Rsserves. However, after closure of the year the

Company has apportioned amount of Rs.10,53,09,000/- from reserve & Surplus ( including securities premium)

for issue of 1,05,30,900 Bonus shares.

The Financial Results of the Company for the year ended on 3 l"t March 2022 are as follows: -
Amount in Rs.

Particulars Financial Year

2021-22 2020-21

Revenue from operations 57,6t,45,692

Other income 25.50.797

Total Revenue 578,696,483

Total expenses 472,714,301

Profit / (loss) Before Depreciation, Amortization and Taxation r1,29,42,901

Less: Depreciation and Amortization expense 6,960,719

Profit / (Loss) before Taxation 105,982,182

Provision for taxation - For Current Tax
Provision for taxation - For Deferred Tax
Provision for earlier tax

27,000,000

Net Profit / (Loss) after Taxation 78,982,182
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CHANGE IN NATURE OF BUSINESS:

your Company continues to operate in same business segment as that of previous year and there is no change in

the nature ofthe business.

DIRECTORS / KEY MANAGERTAL PERSONNEL:

During the year, there has been no change in Director and Key Managerial Personnel' However, during the year

the Company has changed the designation of its Executive Directors Mr. Vipul Bhatt as Managing Director, Mr'

Jay Bhatt & Mrs. Sangeeta vipul Bhatt as whole Time Director w.e'f. February 15,2022'

After closure of the Year:-

o The Board of Directors has appointed Mr. Hetalkumar Jayantilal Shah & Mr. Deepakkumar Kushalchandra

chaubisa as Non - Executive Independent Director of the company w.e.f. June 03,2022. Their appointment

for a term of trve years has been recommended by the Board of Directors of the Company at the ensuing

Annual General Meeting.

o Designation of Mr. Vipul Bhatt was changed from Managing Director to Chairman & Managing Director

w.e.f. June 28,2022.

o Ms. Ketki Oza was appointed as Chief Financial Officer & Key Managerial Personnel of the Company w'e'f'

June 03,2022.

e Ms. puja paras Mehta was appointed as Company Secretary & Key Managerial Personnel of the Company

w.e.f. June 28,2022.

REGTSTERED OFFICE:

During the year, the company has shifted its registered office from 308, Shalin complex, Krishnabaug,

Maniriagar, Ahmedabad -^ :iooot to 8-406, Mondeal Heights, opp. Kamavati Club, S'G' Highway,

Ahmedabad - 380015 w.e.f' February 14,2022'

The company was incorporated by converting vITAL CIIEMTECTI LIMITED LIABILITY PAR-|NERSHIP

(LLPIN: AAD-3570) in to Public Limited company as on November.25,2O2l' As aresult, the name of the

[o,rpuny has changed from Vital Chemtech Limited Liability Partnership to Vitai Chemtech Limited'

SHARE CAPITAL:

The share capital of the company is as follows as on date of this repofi:

1" Authorized CaPital
*Rs25,00,00,0001-divide<iinto2,50,00,000EquitySharesofRs'10/-each'
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2. Issued, Subscribed and Paid Up Capital

Rs. **17,55,15,000/- divided into 1,75,51,500 Equity Shares of Rs. 10/- each.

*During the year, the company has increased its Authorised Share Capital from Rs 6,72,06,0001'(Rupees

Six Crores Seventy Two Lakhs Six thousand Only) divided into 67,20.600 (Sixty Seven lakhs'lrventy

Thousand Six Hundred Only) Ilquity Shares of Rs.10l (Rupees ten Only) each to Rs.14,00,00,000/-

(Rupees Fourteen Crores Only) divided into 1,40,00,000 ( One Crore Forty lakhs Only) equity Shares of Rs.

iOl-(Rup..r Ten Only) each via Shareholders resolution passed at Extraordinary General mceting dated

February 20,2022.

After Closure of the year:-

5"

*The Authorised Share Capital of the Company has been increased from Rs.14,00,00,000/- (Rupees

Fourteen Crores Only) divided into 1,40,00,000 ( One Crore Forty lakhs Only) equity Shares of Rs. l0/-

each to Rs. 25,00,00,000/- (Twenty five Crores only) divided into 2,50,00,000 (Two Crore Fifty lakh

Only) equity shares of Rs. 10/- each via Ordinary resolution passed by the shareholders of the

Company on June 02,2022.

**Board of Directors of the Company passed a resolution in the board meeting held on May 20,2022

to offer, issue and a\\ot3,05,482 Equity Shares of the Company of face value of Rs. 10/- at an issue

price of Rs. 100 each including premium of Rs. 90 per share aggregating to Rs. 3,05,48,200 /- (Rupees

ihree Crores five Lakhs forfy eight thousand two hundred only) by .way of Right issue to the existing

shareholders in the ratio of I new Equity Share for each 22 existing Equity Shares. The company

allotted 3,00,000 Equity Shares on in the board meeting held on }r4:ay 28,2022 pwxtant to Right issue'

In the Extra ordinary General Meeting held on June 02, 2022 on recommendation of Board, the

approval of the Members of the Company be and is hereby given for capitalization of amount of Rs.

tb,S:,Og,OOO/- (Rupees Ten Crore Fifly Three Lakh Nine Thousand Only) out of the Securities
premium account and/or free reserves of the Company, be capilalized for issue and allotment of
1,05,30,900- (One Crore Five Lakhs Thirty Thousand andNine'Hundred Only) Equity Shares of Rs.

10/- (Rupees Ten Only) each as Bonus Equity Share in the proportion of 3 (Three) new Equity Shares

otns. tOl- (Rupees Ten Only) for each 2 (Two) existing fully paid-up equity share of Rs. 10/- (Rupees

Ten Only) each to the existing shareholders of the company.

Further in the Board Meeting held on June 13, 2022, company has allotted 10530900 Bonus Equity

share to the equity shareholders who holds equity shares ofthe company as on record offdate in ratio

of 3 for each 2 equity share held in the company

The Board of Directors of the Company passed a resolutioqora June 28, 2022 accotded to create, offer,

issue and allot equity shares of an aggregate number up t-o and not exceeding 64,00,000 (Sixty four

Lakhs Only) equity Shares at a price as may be decided ly.;flre Board of Directors in consultation with

Book Running L.ua Manager via Initial Public Offer. The"Shareholders has accorded their consent for

the said issue via Special Resolution passed on June 30, 2022 at their Extra Ordinary meeting.

The Company has filed its Draft Red hening Prospecttls to the National Stock Exchange on July 29,

2022 andis in process of getting listed on emerge platform of National Stock Exchange.
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DEPOSITS:

The Company has not accepted any deposit within the

during the year under review.
meaning of Section 73 of the Companies Act, 2013

DIRECTORS' RESPONSIBILITY STATEMENT:

Pursuant to the provisions of Section 134(5) of the Companies Ac! 2013 with respect to the Directors'
responsibility Statement, the Directors confirm that:

in the preparation of the annual Financial Statements, applicable accounting standards have been

followed and that no material departures have been made for the same;

they have selected such appropriate accounting policies and applied them consistently and made
judgments and estimates that were reasonable and prudent so as to give a true and fair view of the state

of affairs of the Company at the end of the financial year and of the profit of the Company for the
financial year;

they have taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of Companies Act, 2013 for safeguarding the assets of the Company
and for preventing and detecting fraud and other irregularities;

they have prepared the annual accounts on a going concem basis;

Company being not covered under section 178(l), sub clause (e) ofsection 134 (3) is not applicable.

They have devised proper systems to ensure compliance with the provisions of all applicable laws and
that such systems were adequate and operating effectively.

NUMBER OF BOARD MEETINGS:
During the year under review, the Board of Directors duly met 3 times and the details of attendance of directors
are as follows:
Date of Board Meetings Name of Directors

Mr. Vipul Bhatt Mr. Jay Bhatt Mrs. Sangeeta Vipul
Bhatt

0Ut2l202t

14102t2022

1s10212022

Total No. of Meetings
held /attended

-t/-t JIJ 313
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INSURANCE:

The properties and assets ofthe Company are adequately insured'

DECLARATION BY INDEPENDENT DIRECTORS :

pursuant to the provisions of Section 134 of the companies Act,2013 with respect to the declaration given by

the Independent Directors of the Company under Section l4g (6) of the Companies Act, 2013,the Board hereby

confirms that the Independent Directors have given declarations and further confirms that they meet the criteria

of Independence as per the provisions of Section 149(6)'

CONTRACTS OR AGREEMENTS WITH RELATED PARTIES:

During the year under review, all transactions entered into with related parties during the financial year were in

the ordinary course of business and on an arm's length basis. Details of contracts or arrangements with related

parties referred to in 188 (l) has been attached with this report as Annexure - A.

INTERNAL FINANCIAL CONTROL AND THEIR ADEOUACY:

The existing intemal financial control is adequate and commensurate with the nature, size, complexity and the

business processes followed the Company.

The Company has a well-placed, proper and adequate intemal financial control system which ensures that all

assets are safeguarded and protected and that the transactions are authorised, recorded and reported correctly'

RISK MANAGEMENT POLICY:

The Management is regularly reviewing the risk and is taking appropriate steps to mitigate the risk' The

company has in place the Risk Management policy. The Risk management Policy is designed to safeguard the

organization from various risks through adequate and timely actions. It is designed to mitigate the risk in order

to minimize the impact of the risk on the Business'

In the opinion of the Board there has been no identification of element of Risk that may threaten the existence of

the CompanY.

CO}IP.{\IES.{CT.2OI3: 
A

particulars of loans given, guarantees or security provided o. inrei0nents made by the Company, if any during

the year under review are aJmentioned in the Notes forming partrtrthe Financial Statements'

STATUTORY A-UDITORS: 
,,

M/s. Abhishek Kumar & Associates, chartered Accountants, trfirm Reg' no' 130052w), were appointed as the

statutory Auditors of the company for a period of five years upto the Annual General Meeting to be held for the
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Financial yeN 2027. M/s. Abhishek Kumar & Associates, Chartered Accountants, (FRN: 130052W), were

appointed as the Statutory Auditors of the company by the Board on December 01, 2021 as First Statutory

Auditors of the company to hold office upto the conclusion of this First Annual General Meeting'

The Board has recommended appointment of M/s. Abhishek Kumar & Associates, Chartered Accountants,

(FRN: 130052W), as statutory Auditor of the company to the members for a period of Five years from the

conclusion of First Annual General Meeting till the conclusion of the Annual General Meeting to be held for the

financial year2027.

AUDITORS' OBSERVATIONS:

There are no qualifications, reservations or adverse remarks or disclaimers made by the Statutory Auditors in

their report on the Financial Statements of the Company for the financial year ended on3l*March,2022'

Further, The Statutory Auditors of the Company have not reported any fraud as specihed under the second

proviso of Section 143(12) of the Companies Act,2013'

EARNING AND OUTGO:

The information on conservation of energy, technology absorption and foreign exchange earnings and outgo as

stipulated hereunder:-

Conservation of EnergY:

1. The steps taken or impact on conservation ofenergy:-

The Company has taken measures and applied strict control system to monitor day to day power consumption, to

endeavor to ensure the optimal ,s" of 
"rergy 

with minimum extent possible wastage as far as possible' The day

to day consumption is monitored and various ways and means are adopted to reduce the power consumption in an

effort to save energy.

2. The steps taken by the company for utillzing alternate sources of energy.

The company has not taken any step for utilizing alternate sources of energy.

3. The capital investment on energy conservation equipment's'

The Comiany has not made any capital investment on energJ conservation equipment's.

Technology AbsorPtion:
The Company has not carried out any research and development activities.

Foreign Exchange Earning and Outgo: (Rs. In Lakhs) il, '
. Foreign.Exchange Earnings: l.Receipts in Foreign Curcerrq;2'40

2. FOB Value of ExPorts 'ti:179.55
Total : 181.95

o Foreign Exchange Expenditure: 1. Payments in Foreigqcurrency: 50.02- 
2. FOB Value of ImPorts :3758'20

' :3808.22



Vital Chemtech limited :
O Corporate Office:

8-4}6,Mondeal Heights, Opp. Karnavati Club,
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@ Plaol Address:
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During the year under review there were no significant or material order passed by Ty regulatory authority'

court or tribunal which shall affect the going concern status and Company' operation in future'

SUBSIDIARIES. ASSOCIATES AND JOINT YENTURES:

During the year, there are no Subsidiaries/ Associates/ Joint Ventures in relation to the Company' However,

after closure of the year, the Company has incorporated a wholly owned subsidiary Vital Synthesis Private

Limited as on April 26,2022.

PREYENTION OF SEXUAL HARASSMENT AT WORKPLACE:

The Company is committed to provide a safe and conducive work environment to its employees during the year

under review.

An Internal Complaints Committee (ICC) has been set up to redress complaints received regarding sexual

harassment. Directors further state that duiing the year under review, there were no cases filed pursuant to the

Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013. Further, the

company has complied with provisions relating to the constitution of Intemal Complaints Committee under the

Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act,2013.

ffgrsgE?****

SECRETARIAL STANDARDS:

The Board of Directors of the company confirms to the best of their knowledge and belief that the Company has

complied with the applicable prorirlonr of the Secretarial Standards issued by the Institute of Company

Secretaries of India as amended from time to time and made applicable by the Ministry of Corporate Affairs

during the financial year under review.

During the Financial year 2021-22, there was no application made and proceeding initiated /pending under the

Insolv"ency and Bankruptcy Code,2016, by any Financial and/or Operational Creditors against your Company'

As on the date of this report, there is no'appiication or proceeding pending against your company under the

Insolvency and Bankruptcy Code, 2016.

INDUSTRIAL RELATIONS:

The Company has maintained the cordial relations with the employees of the Company during the year under

review"

TRIBUNALS:

THE DETAILS OF APPLICATION MADE OR ANY PROCEEDING PENDING UNDER THE

INSOLVENCY AND ;IN,KRUPTCY CODE-016 DURING THE YEAR ALONG WITH THEIR

stLtus.q.s at tHB BNO Or tUn TINA.NCIAL vrA'Rt
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Datez 1210712022

Place: Ahmedabad CIN: U24299GJ2021

Vipul Bhatt
Chairman & Managing
Director
DIN: 06716658

Wholetime Director
DIN: 09363173
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MAINTENANCE OF COST RECORDS:

The Company is not required to maintain any cost records prescribed under section 148 of the Companies Act,

2013 and rules made thereunder.

ACKNOWLEDGEMENT:

your Directors are thankful to Company's Employees and vendors for their continuous support. The Directors

are aiso thankful to the Regulatory and Govemment authorities and bankers of the Company for their co-

operation.

BY ORDER OF THE BOARD,
FOR VITAL CHEMTECH LIMITED
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Annexure - A
FORM NO. AOC.2

PARTICULARS OF CONTRACTS/ARRANGEMENTS MADE WITH RELATED PARTIES

tr'orms for disclosure of particulars of contracts/arrangements entered into by the company with related
parties referred to in Section 188(1) of the Companies Act, 2013 including certain arm,s length

transactions under third proviso thereto
(Pursuant to Section 134(3) (h) of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014)

A. Details of contracts or arrangements or transactions not at arm,s length basis:

There were no contracts or arrangements, or transactions entered in to by the Company during the financial year
ended on March 3 l, 2022, which were not at arm's length basis.

B. Details of material contracts or arrangement or transactions at arm,s length basis:

Sr.
No

Name of
Related
Parties

Nature of
Relation

Nature of
Transaction
with related

parties

Duration of
the

Contracts/
Arrangement

sor
transactions
including the
value, if any

Salient
terms of the
contracts or
arrangemen

ts or
trinsactions

including
the value, if

anv

Date (s)

of
approval

by the
Board

Amou
nt

paid
as

advan
ces, if
any

I Valentia
Synthesis
Private
Limited

Associate
Concem

Long Term
borrowing

FY 202t-22 On Market
Value

1504.76
Lakhs

Decembe
r 01,
2021

NA

Interest FY 2021-22 On Market
Value

1.82 Lakhs

Decembe
r 01,
2021

NA

2. Vital
Chemicals

Associate
Concern

Sales FY 2021-22 On Market
Value

69.35 Lakhs

Decembe
r 01,
2021

NA

3. Vital
Chemicals

Associate
Conccrn

Purchase FY 2021-22 On Market
Value

4.37 Lakhs

Decembe
r 01,
2021

NA
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Registered office:
8-406, Mondeal Heights, Opp. I(arnavati Club, S.
Highr,vay. Ahmedabad- 3 800 I 5, Gujar.at

Place: Ahmedabad
Datezl2/D7/2022

. +_. . - " CIN: U24299GJ202IPLCL27S3B

,1 ,r\l#h ,4
ipul Bhatt Jay Bhatt

Chairman & Managing Wholetime
Director Director
DIN: 06716658 DIN: 09363173
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Chemtech

For and on behalf of Board of Directors
Vital Chemtech Limited



 
 
 
 
 

 
INDEPENDENT AUDITOR’S REPORT 

TO THE MEMBERS OF VITAL CHEMTECH LIMITED  
 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the accompanying Financial Statements of “VITAL CHEMTECH LIMITED” 
(the Company) having CIN: U24299GJ2021PLC127538. The Company was formerly known as 
“VITAL CHEMTECH LLP” LLPIN: AAD-3570 converted into “VITAL CHEMTECH 
LIMITED” dated November 25, 2021, which comprise the Balance Sheet as at March 31, 2022, 
the Statement of Profit and Loss and the Statement of Cash Flows for the year ended and a 
summary of significant accounting policies and other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid Financial Statements give the information required by the Companies Act, 2013 (the Act) 
in the manner so required and give a true and fair view in conformity with the accounting 
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2022, 
and its profit and its cash flows for the year ended on that date. 

Basis for Opinion 

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing 
specified under Section 143(10) of the Act (SAs). Our responsibilities under those Standards are 
further described in the Auditor’s Responsibility for the audit of the Financial Statements section 
of our report. We are independent of the Company in accordance with the Code of Ethics issued by 
the Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that 
are relevant to our audit of the Financial Statements under the provisions of the Act and the Rules 
made thereunder and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the ICAI’s Code of Ethics. We believe that the audit evidence obtained by us is 
sufficient and appropriate to provide a basis for our audit opinion on the Financial Statements. 

Key Audit Matters 

Key audit matter is the matter that, in our professional judgement, was of most significance in our 
audit of the Financial Statements of the current period. This matter was addressed in the context of 
our audit of the Financial Statements as a whole and in forming our opinion thereon and we do not 
provide a separate opinion on this matter. We have nothing to report in this regard. 

 



Information Other than the Financial Statements and Auditor’s Report Thereon  

The Board of Directors of the Company is responsible for the other information. The other 
information comprises the information included in the operational highlights, Directors’ Report 
and its annexure, Management Discussion and Analysis, Business Responsibility Report, 
Corporate Governance and Shareholder’s information and performance trend, but does not include 
the Financial Statements and our Auditor’s Report thereon. These reports are expected to be made 
available to us after the date of auditor’s report. 

Our opinion on the Financial Statements does not cover the other information and we do not 
express any form of assurance conclusion thereon. 

In connection with our audit of the Financial Statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with 
the  Financial Statements or our knowledge obtained during the course of our audit or otherwise 
appears to be materially misstated. 

Management’s Responsibility for the Financial Statements 

The Board of Directors of the Company is responsible for the matters stated in Section 134(5) of 
the Act with respect to the preparation of these Financial Statements that give a true and fair view 
of the financial position, financial performance and cash flows of the Company in accordance with 
the accounting principles generally accepted in India. This responsibility also includes maintenance 
of adequate accounting records in accordance with the provisions of the Act for safeguarding the 
assets of the Company and for preventing and detecting frauds and other irregularities, selection 
and application of appropriate accounting policies, making judgements and estimates that are 
reasonable and prudent, and design, implementation and maintenance of adequate internal financial 
controls, that were operating effectively for ensuring the accuracy and completeness of the 
accounting records, relevant to the preparation and presentation of the  Financial Statements that 
give a true and fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the  Financial Statements, the Management is responsible for assessing the ability of 
the Company to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the Management either intends to 
liquidate the Company or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors are also responsible for overseeing the financial reporting process of the 
Company. 

 

 

 

 



Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a 
whole are free from material misstatement, whether due to fraud or error and to issue an Auditor’s 
Report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with SAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they can reasonably be expected to influence the 
economic decisions of users taken on the basis of these Financial Statements. 

As part of an audit in accordance with SAs, we exercise professional judgement and maintain 
professional skepticism throughout the audit. We also:  

• Identify and assess the risks of material misstatement of the  Financial Statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the 
override of internal control. 

• Obtain an understanding of internal financial control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, 
we are also responsible for expressing our opinion on whether the Company has adequate 
internal financial controls system in place and the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Management. 

• Conclude on the appropriateness of use of the going concern basis of accounting by the 
Management and based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the ability of the Company to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required to 
draw attention in our Auditor’s Report to the related disclosures in the Financial Statements or, 
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the 
audit evidence obtained up to the date of our Auditor’s Report. However, future events or 
conditions may cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the Financial Statements, including 
the disclosures and whether the Financial Statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial information of the Company 
to express an opinion on the Financial Statements. 



Materiality is the magnitude of misstatements in the Financial Statements that individually or in 
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of 
the Financial Statements may be influenced. We consider quantitative materiality and qualitative 
factors in (i) planning the scope of our audit work and in evaluating the results of our work and (ii) 
to evaluate the effect of any identified misstatements in the Financial Statements. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence and 
where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those matters 
that were of most significance in the audit of the Financial Statements of the current period and are 
therefore the key audit matters. We describe these matters in our Auditor’s Report unless law or 
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, 
we determine that a matter must not be communicated in our report because the adverse 
consequences of doing so will reasonably be expected to outweigh the public interest benefits of 
such communication. 

Report on Other Legal and Regulatory Requirements 

As required by Section 143(3) of the Act, we report that: 

a) We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit. 

b) In our opinion, proper books of account as required by law have been kept by the Company so 
far as it appears from our examination of those books. 

c) The Balance Sheet, the Statement of Profit and Loss and the Statement of Cash Flows dealt 
with by this Report are in agreement with the books of account. 

d) In our opinion, the aforesaid Financial Statements comply with the Accounting Standards 
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 
2014. 

e) On the basis of the written representations received from the directors as on March 31, 2022 
taken on record by the Board of Directors, none of the directors is disqualified as on March 31, 
2022 from being appointed as a director in terms of Section 164 (2) of the Act. 

f) With respect to the adequacy of the internal financial controls over financial reporting of the 
Company and the operating effectiveness of such controls, refer to our separate Report in 



“Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating 
effectiveness of the internal financial controls over financial reporting of the Company. 

g) With respect to the other matters to be included in the Auditor’s Report in accordance with the 
requirements of Section 197(16) of the Act, as amended, in our opinion and to the best of our 
information and according to the explanations given to us, the remuneration paid by the 
Company to its Directors during the year is in accordance with the provisions of Section 197 of 
the Act. 

h) With respect to the other matters to be included in the Auditor’s Report in accordance with 
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to 
the best of our information and according to the explanations given to us: 

1) The Company does not have any pending litigations which would impact its financial 
position. 

2) The Company did not have any long-term contracts including derivative contracts for which 
there were any material foreseeable losses. 

3) The Company is not liable to transfer any amounts, required to be transferred, to the 
Investor Education and Protection Fund by the Company during the year ended March 31, 
2022. 

4)  

i) The Management has represented that, to the best of its knowledge and belief, no funds 
(which are material either individually or in the aggregate) have been advanced or loaned 
or invested (either from borrowed funds or share premium or any other sources or kind 
of funds) by the Company to or in any other person or entity, including foreign entity 
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, 
that the Intermediary shall, whether, directly or indirectly lend or invest in other persons 
or entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate 
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate 
Beneficiaries; 

ii) The Management has represented, that, to the best of its knowledge and belief, no funds 
(which are material either individually or in the aggregate) have been received by the 
Company from any person or entity, including foreign entity (“Funding Parties”), with the 
understanding, whether recorded in writing or otherwise, that the Company shall, 
whether, directly or indirectly, lend or invest in other persons or entities identified in any 
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or 
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; 
 

iii) Based on the audit procedures that have been considered reasonable and appropriate in 
the circumstances, nothing has come to our notice that has caused us to believe that the 
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) 
above, contain any material misstatement. 
 

5) The Company has not declared any dividend for the financial year, therefore the provisions 
under section 123 of the Companies Act, 2013 are not applicable to the Company. 



 
As required by the Companies (Auditor’s Report) Order, 2020 (the Order), issued by the Central 
Government in terms of Section 143(11) of the Act, we give in Annexure B, a statement on the 
matters specified in paragraphs 3 and 4 of the Order. 

  
For, Abhishek Kumar & Associates  
Chartered Accountants 
FRN 130052W 
Peer Review Certificate No: 011266 
 
 
 
CA Abhishek Agrawal 
Proprietor 
M. No. 132305  
UDIN: 22132305ANEKTF4420 
Place: Ahmedabad 
Date: 12th July, 2022 
  



ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT  

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of 
our report to the Members of VITAL CHEMTECH LIMITED, the Company was formerly known 
as “VITAL CHEMTECH LLP” converted into VITAL CHEMTECH LIMITED dated November 
25, 2021) 

To the best of our information and according to the explanations provided to us by the Company 
and the books of account and records examined by us in the normal course of audit, we state that: 

i. In respect of the Company’s Property, Plant and Equipment and Intangible Assets: 

 (a) (A) The Company has maintained proper records showing full particulars, including 
quantitative details and situation of Property, Plant and Equipment.  

(B) The Company has maintained proper records showing full particulars of intangible assets.  

(b) The Company has a program of physical verification of Property, Plant and Equipment so to 
cover all the assets once every year which, in our opinion, is reasonable having regard to the size of 
the Company and the nature of its assets. According to the information and explanations given to 
us, no material discrepancies were noticed on such verification.  

(c) Based on our examination of the property tax receipts and lease agreement for land on which 
building is constructed, registered sale deed / transfer deed / conveyance deed provided to us, we 
report that, the title in respect of self-constructed buildings and title deeds of all other immovable 
properties, disclosed in the financial statements included under Property, Plant and Equipment are 
held in the name of the Company as at the balance sheet date.  

(d) The Company has not revalued any of its Property, Plant and Equipment and intangible assets 
during the year.  

(e) No proceedings have been initiated during the year or are pending against the Company as at 
March 31, 2022 for holding any benami property under the Benami Transactions (Prohibition) Act, 
1988 (as amended in 2016) and rules made thereunder. 

 ii. (a) As explained to us, the inventories were physically verified during the year by the 
Management at reasonable intervals, except goods-in-transit. The coverage and procedure adopted 
by the Management is appropriate according to the size and scale of the Company. No 
discrepancies of 10% or more were observed in any class of inventories.  

(b) The Company has been sanctioned working capital limit classified as fund based and non-fund 
based in excess of ₹ 5 crore, in aggregate, during the year, from banks or financial institutions and 
the quarterly statements filed by the Company with such banks or financial institutions are in 
agreement with the books of accounts of the Company. 

iii. The Company has not made investments in, companies, firms, Limited Liability Partnerships, 
and granted unsecured loans to other parties, during the year, in respect of which:  



(a) The Company has not provided any loans or advances in the nature of loans or stood guarantee, 
or provided security to any other entity during the year, and hence reporting under clause 3(iii)(a) 
of the Order is not applicable.  

(b) In our opinion, the investments made and the terms and conditions of the grant of loans, during 
the year are, prima facie, not prejudicial to the Company’s interest.  

(c) In respect of loans granted by the Company, the schedule of repayment of principal and 
payment of interest has been stipulated and the repayments of principal amounts and receipts of 
interest are generally been regular as per stipulation.  

(d) In respect of loans granted by the Company, there is no overdue amount remaining outstanding 
as at the balance sheet date.  

(e) No loan granted by the Company which has fallen due during the year, has been renewed or 
extended or fresh loans granted to settle the overdues of existing loans given to the same parties.  

(f) The Company has not granted any loans or advances in the nature of loans either repayable on 
demand or without specifying any terms or period of repayment during the year. Hence, reporting 
under clause 3(iii)(f) is not applicable. The Company has not provided any guarantee or security or 
granted any advances in the nature of loans, secured or unsecured, to companies, firms, Limited 
Liability Partnerships or any other parties.  

iv. The Company has complied with the provisions of Sections 185 and 186 of the Companies Act, 
2013 in respect of loans granted, investments made and guarantees and securities provided, as 
applicable.  

v. The Company has not accepted any deposit or amounts which are deemed to be deposits. Hence, 
reporting under clause 3(v) of the Order is not applicable.  

vi. The maintenance of cost records has been specified by the Central Government under sub-
section (1) of section 148 of the Companies Act, 2013 for the business activities carried out by the 
Company. Cost Audit under clause (vi) of the Order has not been conducted by the Company till 
date of our Audit Report.  

vii. In respect of statutory dues: 

 (a) In our opinion, the Company has generally been regular in depositing undisputed statutory 
dues, including Goods and Services tax, Provident Fund, Employees’ State Insurance, Income Tax, 
Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax, Cess and other material 
statutory dues applicable to it with the appropriate authorities. There were no undisputed amounts 
payable in respect of Goods and Service tax, Provident Fund, Employees’ State Insurance, Income 
Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax, Cess and other 
material statutory dues in arrears as at March 31, 2022 for a period of more than six months from 
the date they became payable.  

(b) There are no disputed amounts in respect of statutory dues referred to in sub-clause (a) above 
and therefore reporting under sub-clause (b) is not applicable. 



viii. There were no transactions relating to previously unrecorded income that have been 
surrendered or disclosed as income during the year in the tax assessments under the Income Tax 
Act, 1961 (43 of 1961).  

ix. (a) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, the Company have loans or borrowings from banks 
and promoters, directors/related party during the year. Accordingly, clause 3(ix)(a) of the Order is  
applicable. The Company has not defaulted in repayment of loans or other borrowings or in 
payment of interest thereon to any lender. The Company has taken loans from banks and 
promoters, directors/related party other than subsidiaries including long- term and short-term are as 
below: 

Particulars Amount (Rs. In Lakhs) 
From Banks 830.46 
From Promoters, Directors/Related Party 2802.29 
 

(b) According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, the Company has not been declared a wilful defaulter by any bank 
or financial institution or government or government authority.  

(c) According to the information and explanations given to us by the management, the Company 
has obtained term loans during the year. Accordingly, clause 3(ix)(c) of the Order is applicable, the 
term loans were prima facie applied for the purpose for which they were obtained. The Company 
has taken term loans from banks as below: 

Particulars Amount (Rs. In Lakhs) 
SIDBI Term Loan 415.00 
 

(d) According to the information and explanations given to us and on an overall examination of the 
balance sheet of the Company, we report that funds have been raised on short-term basis by the 
Company. Accordingly, clause 3(ix)(d) of the Order is applicable. On an overall examination of 
the financial statements of the Company, funds raised on short-term basis have, prima facie, not 
been used during the year for long-term purposes by the Company.  

(e) According to the information and explanations given to us and on an overall examination of the 
financial statements of the Company, we report that the Company has not taken any funds from 
any entity or person on account of or to meet the obligations of its subsidiaries as defined under the 
Companies Act, 2013. Accordingly, clause 3(ix)(e) of the Order is not applicable. 

(f) According to the information and explanations given to us and procedures performed by us, we 
report that the Company has not raised loans during the year on the pledge of securities held in its 
subsidiaries as defined under the Companies Act, 2013. Accordingly, clause 3(ix)(f) of the Order is 
not applicable.  



x. (a) The Company has not raised moneys by way of initial public offer or further public offer 
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the Order 
is not applicable. 

 (b) During the year, the Company has not made any preferential allotment or private placement of 
shares or convertible debentures (fully or partly or optionally) and hence reporting under clause 
3(x)(b) of the Order is not applicable.  

xi. (a) No fraud by the Company and no material fraud on the Company has been noticed or 
reported during the year.  

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form 
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the 
Central Government, during the year and up to the date of this report.  

(c) The Company has not received any whistle-blower complaints during the year.  

xii. The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the Order is 
not applicable.  

xiii. In our opinion, the Company is in compliance with Section 177 and 188 of the Companies 
Act, 2013 with respect to applicable transactions with the related parties and the details of related 
party transactions have been disclosed in the financial statements as required by the applicable 
accounting standards. 

 xiv. (a) In our opinion the Company has an adequate internal audit system commensurate with the 
size and the nature of its business.  

(b) We have considered the internal audit reports for the year under audit, issued to the Company 
during the year and till date, in determining the nature, timing and extent of our audit procedures.  

xv. In our opinion during the year the Company has not entered into any non-cash transactions 
with its Directors or persons connected with its directors. and hence provisions of section 192 of 
the Companies Act, 2013 are not applicable to the Company.  

xvi. (a) In our opinion, the Company is not required to be registered under section 45-IA of the 
Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) of the Order are not 
applicable.  

(b) In our opinion, the Company is not a Core Investment Company and there is no Core 
Investment Company (CIC) within the Group (as defined in the Core Investment Companies 
(Reserve Bank) Directions, 2016) and accordingly reporting under clause 3(xvi)(c), (d) of the 
Order are not applicable.  

xvii. The Company has not incurred cash losses during the financial year covered by our audit and 
the immediately preceding financial year.  

xviii. There has been no resignation of the statutory auditors of the Company during the year. 
Accordingly, clause 3(xviii) of Order is not applicable.  



xix. On the basis of the financial ratios, ageing and expected dates of realisation of financial assets 
and payment of financial liabilities, other information accompanying the financial statements and 
our knowledge of the Board of Directors and Management plans and based on our examination of 
the evidence supporting the assumptions, nothing has come to our attention, which causes us to 
believe that any material uncertainty exists as on the date of the audit report indicating that 
Company is not capable of meeting its liabilities existing at the date of balance sheet as and when 
they fall due within a period of one year from the balance sheet date. We, however, state that this is 
not an assurance as to the future viability of the Company. We further state that our reporting is 
based on the facts up to the date of the audit report and we neither give any guarantee nor any 
assurance that all liabilities falling due within a period of one year from the balance sheet date, will 
get discharged by the Company as and when they fall due.  

xx. The Company does not statutorily required to spend amount towards Corporate Social 
Responsibility (CSR) under Section 135. Accordingly, reporting under clause 3(xx)(a) and 
3(xx)(b) of the Order is not applicable. 

 

 
For, Abhishek Kumar & Associates  
Chartered Accountants 
FRN 130052W 
Peer Review Certificate No: 011266 
 
 
 
CA Abhishek Agrawal 
Proprietor 
M. No. 132305  
UDIN: 22132305ANEKTF4420 
Place: Ahmedabad 
Date: 12th July, 2022 



Annexure- A To Independent Auditor’s Report 

Report on the internal financial controls over financial reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013  

Opinion 

We have audited the internal financial controls over financial reporting of VITAL CHEMTECH 
LIMITED (the Company) as of March 31, 2022, in conjunction with our audit of the Financial 
Statements of the Company for the year ended on that date. The Company was formerly known as 
“VITAL CHEMTECH LLP” converted into VITAL CHEMTECH LIMITED dated November 25, 
2021.  In our opinion, the Company has, in all material respects, adequate internal financial 
controls with reference to standalone financial statements and such internal financial controls were 
operating effectively as at 31 March 2022, based on the internal financial controls with reference to 
financial statements criteria established by the Company considering the essential components of 
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial 
Reporting issued by the Institute of Chartered Accountants of India (the “Guidance Note”). 

Management’s Responsibility for Internal Financial Control 

The Management of the Company is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting (the Guidance Note) issued by the Institute of 
Chartered Accountants of India (ICAI). These responsibilities include the design, implementation 
and maintenance of adequate internal financial controls that were operating effectively for ensuring 
the orderly and efficient conduct of its business, including adherence to the policies of the 
Company, the safeguarding of its assets, the prevention and detection of frauds and errors, the 
accuracy and completeness of the accounting records and the timely preparation of reliable 
financial information, as required under the Companies Act, 2013. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on the internal financial controls of the Company over 
financial reporting based on our audit. We conducted our audit in accordance with the Guidance 
Note issued by the ICAI and the Standards on Auditing prescribed under Section 143(10) of the 
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those 
Standards and the Guidance Note require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether adequate internal financial controls 
over financial reporting was established and maintained and if such controls operated effectively in 
all material respects. Our audit involves performing procedures to obtain audit evidence about the 
adequacy of the internal financial controls system over financial reporting and their operating 
effectiveness. Our audit of internal financial controls over financial reporting included obtaining an 
understanding of internal financial controls over financial reporting, assessing the risk that a 
material weakness exists and testing and evaluating the design and operating effectiveness of 



internal control based on the assessed risk. The procedures selected depend on the Auditor’s 
judgement, including the assessment of the risks of material misstatement of the Financial 
Statements, whether due to fraud or error. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion on the internal financial controls 
system over financial reporting of the Company. 

Meaning of Internal Financial Controls over Financial Reporting 

The internal financial control over financial reporting of a company is a process designed to 
provide reasonable assurance regarding the reliability of financial reporting and the preparation of 
Financial Statements for external purposes in accordance with the Generally Accepted Accounting 
Principles. Internal financial control over financial reporting of a Company includes those policies 
and procedures that  

i) Pertain to the maintenance of records that in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the Company;  

ii) Provide reasonable assurance that transactions are recorded as necessary to permit preparation 
of  Financial Statements in accordance with the Generally Accepted Accounting Principles, and 
that receipts and expenditures of the Company are being made only in accordance with 
authorisations of Management and Directors of the Company; and  

iii) Provide reasonable assurance regarding prevention or timely detection of unauthorised 
acquisition, use, or disposition of the assets of the Company that can have a material effect on 
the Financial Statements. 

Inherent Limitations of Internal Financial Control over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including 
the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 
internal financial controls over financial reporting to future periods are subject to the risk that the 
internal financial control over financial reporting may become inadequate because of changes in 
conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

 
For, Abhishek Kumar & Associates  
Chartered Accountants 
FRN 130052W 
Peer Review Certificate No: 011266 
 
 
CA Abhishek Agrawal 
Proprietor 
M. No. 132305  
UDIN: 22132305ANEKTF4420 
Place: Ahmedabad 
Date: 12th July, 2022 



Note 
No.

 As at 
31 March 2022 

 As at 
31 March 2021 

I. EQUITY AND LIABILITIES
1 Shareholders’ funds

(a) Share capital 1 67,206,000                         -                                      
(b) Reserves and surplus 2 78,982,182                        -                                     

146,188,182                       -                                      
2 Non-current liabilities

(a) Long-term borrowings 3 222,379,638                       -                                      
(b) Deferred tax liability (Net) -                                      -                                      

222,379,638                       -                                      
3 Current liabilities

(a) Short term borrowing 4 140,894,640                       -                                      
(b) Trade payables 5 274,154,515                       -                                      
(c) Short-term provisions 6 27,660,371                         -                                      
(d) Other Current Liabilities 7 1,258,983                           -                                      

443,968,509                       

812,536,329                       -                                      

II. ASSETS
1 Non-current assets

(a) Property, Plant and Equipment 
 - Tangible Assets 8 173,786,297                       -                                      

(b) Non-Current Investments 9 88,034,612                         -                                      
(c) Long  Term Loans and Advances 10 1,810,306                           -                                      
(d) Other Non Current Assets 11 567,916                              

264,199,131                       -                                      
2 Current assets -                                      

(a) Inventories 12 90,546,728                         -                                      
(b) Trade receivables 13 417,300,412                       -                                      
(c) Cash and cash equivalents 14 3,913,780                           -                                      
(d) Short-term loans and advances 15 36,576,278                         -                                      

548,337,198                       -                                      

812,536,329                       -                                      
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As per our Report of Even Date

For & on behalf of Board of Directors 
Vital Chemtech Limited

VIPUL BHATT
CHAIRMAN AND MANAGING DIRECTOR
DIN: 06716658

SANGEETA VIPUL BHATT

DIN: 06716704Place : Ahmedabad

For, Abhishek Kumar & Associates
Chartered Accountants
FRN: 130052W

CA ABHISHEK AGARWAL
Proprietor
Membership No. 132305
UDIN : 22132305ANEKTF4420

WHOLE TIME DIRECTOR 

VITAL CHEMTECH LIMITED 

Balance Sheet as at 31st March,2022

Total

Particulars

Total

CIN:U24299GJ2021PLC127538
(Formerly known as Vital Chemtech LLP)

Date : 12th July, 2022



Particulars Note 
No.

 For the Year ended 
31 March 2022 

 For the Year ended 
31 March 2021 

Revenue from operations 16 576,145,692                      -                                 
Other income 17 2,550,791                          -                                 

Total Revenue 578,696,483                      -                                 

Expenses:
Cost of materials consumed 18 381,061,964                      -                                 
Changes in inventories of finished goods work-in-progress and 
Stock-in-Trade 19 (3,360,995)                        -                                 

Finance costs 20 4,840,848                          -                                 
Employee benefits expense 21 12,889,472                        -                                 
Depreciation and amortization expense 8 6,960,719                          -                                 
Other expenses 22 70,322,293                        -                                 

Total expenses 472,714,301                      -                                 

Profit/ (Loss) Before Tax 105,982,182                     -                                 
Tax expense:
(1) Current tax 27,000,000                        -                                 
(2) Deferred tax -                                    -                                 
(3) Tax for earlier years -                                    -                                 
Profit/ (Loss) After Tax 78,982,182                       -                                 

Earnings per equity share: 11.75                                 -                                 
Basic and Diluted 11.75                                 -                                 
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As per our Report of Even Date

For, Abhishek Kumar & Associates For & on behalf of Board of Directors 
Chartered Accountants
FRN: 130052W

VIPUL BHATT
CHAIRMAN AND MANAGING DIRECTOR
DIN: 06716658

CA ABHISHEK AGARWAL
Proprietor
Membership No. 132305
UDIN : 22132305ANEKTF4420 SANGEETA VIPUL BHATT
Date : 12th July, 2022
Place : Ahmedabad DIN: 06716704

VITAL CHEMTECH LIMITED

Statement of Profit and Loss for the year ended 31st March, 2022

CIN: U24299GJ2021PLC127538

Vital Chemtech Limited

WHOLE TIME DIRECTOR 

(Formerly Known as Vital Chemtech LLP)



Particulars  For the Year ended 
31 March 2022 

 For the Year ended 
31 March 2021 

 A. CASH FLOW FROM OPERATING ACTIVITIES  
 Profit/ (Loss) before tax  105,982,182                    -                                   
 Adjustments for:  
 Depreciation  6,960,719                        -                                   
 Finance Cost 4,840,848                        -                                   
 Interest Income (524,878)                         -                                   

 Operating profit before working capital changes  117,258,871                    -                                   
 Movements in working capital :  
  (Increase)/Decrease in Reserves -                                   -                                   
  (Increase)/Decrease in Inventories (39,452,434)                    -                                   
  (Increase)/Decrease in Trade Receivables  (149,548,332)                  -                                   
  (Increase)/Decrease in Loans & Advances 7,807,400                        -                                   
  (Increase)/Decrease in Other Current Assets -                                   -                                   
  Increase/(Decrease) in Trade Payables (27,061,359)                    -                                   
  Increase/(Decrease) in Other Current Liabilities 1,165,190                        -                                   
  Increase/(Decrease) in Long Term Provisions -                                   -                                   
  Increase/(Decrease) in Short Term Provisions (15,333,583)                    -                                   

 Cash generated from operations  (105,164,247)                  -                                   
 Adjustment on Account of Income Tax Expense (27,000,000)                    -                                   

 Net cash from operating activities (A)  (132,164,247)                  -                                   
 B. CASH FLOW FROM INVESTING ACTIVITIES  

 Sale/(Purchase) of Investments  40,894,591                      -                                   
  (Increase)/Decrease in Long Term Loans & Advances (1,810,306)                      -                                   
 Interest Income 524,878                           -                                   
 Sale/(Purchase) of  Fixed Assets  (87,076,051)                    -                                   
 (Increase)/Decrease in Other Non Current Assets (567,916)                         -                                   

  Net cash from investing activities (B)  (48,034,804)                    -                                   
 C. CASH FLOW FROM FINANCING ACTIVITIES  

 Interest/Other expenses paid on Borrowings (4,840,848)                      -                                   
 Proceeds/(Repayment) of Long Term Borrowings 40,865,363                      -                                   
 Increase/(Decrease) in Short Term Borrowings 145,771,736                    -                                   
 Increase/(Decrease) in Partner's Capital -                                   -                                   

 Net cash from financing activities (C)   181,796,251                    -                                   
 Net increase in cash and cash equivalents (A+B+C)  1,597,200                        -                                   
 Cash and cash equivalents at the beginning of the year  2,316,580                        -                                   
 Cash and cash equivalents at the end of the year  3,913,780                        -                                   
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As per our Report of Even Date

For, Abhishek Kumar & Associates
Chartered Accountants
FRN: 130052W

VIPUL BHATT
CHAIRMAN AND MANAGING DIRECTOR
DIN: 06716658

CA ABHISHEK AGARWAL
Proprietor
Membership No. 132305
UDIN : 22132305ANEKTF4420 SANGEETA VIPUL BHATT
Date : 12th July, 2022
Place : Ahmedabad DIN: 06716704

Vital Chemtech Limited
For & on behalf of Board of Directors 

WHOLE TIME DIRECTOR 

VITAL CHEMTECH LIMITED
CIN: U24299GJ2021PLC127538

(Formerly Known as Vital Chemtech LLP)
Cash Flow Statement for the year ended 31st March, 2022



NOTE 1
As at 

31 March 2022
As at 

31 March 2021
 (Amount in INR)  (Amount in INR) 

 
140,000,000             -                           

67,206,000               -                           

67,206,000               -                           

NOTE 1.1 : The reconciliation of the number of shares outstanding is set out below:

Number 
 (Amount in 

INR) Number  (Amount in INR) 
-         -                      -                      -                           

6,720,600   67,206,000         -                           -                           
-             -                      -                           -                           

6,720,600   67,206,000         -                           -                           

NOTE 1.2 : The details of shareholders holding more than 5% shares:

No. of 
Shares held

% of Holding No. of 
Shares held

% of Holding 

1 5,040,000 74.93% 0 0.00%
2 1,680,000 24.98% 0 0.00%

6,720,000 99.91%

NOTE 2
As at 

31 March 2022
As at 

31 March 2021
(Amount in INR) (Amount in INR)

-                           -                           
78,982,182              -                           

Closing Balance 78,982,182              -                           

78,982,182              -                           

NOTE 3
 As at 

31 March 2022 
As at 

31 March 2021
(Amount in INR) (Amount in INR)

From Banks
ICICI Bank - Car Loan 2,476,192                -                          

SIDBI Term Loan 35,523,050              -                          

BMW Financial Services 4,580,917                -                          

Unsecured Loans

121,617,151            -                          
39,009,108              -                          
13,250,000              -                          
5,923,220                -                          

222,379,638            -                           

As at 
31 March 2021

(Secured against hypothecation of Mercedezed Benz Car Ownership of this 
vehicles is in name of promoter)

Vipul J. Bhatt  

VITAL CHEMTECH LIMITED 

Notes Forming Part of  Balance Sheet as at 31st March, 2022

As at 
31 March 2022

Vipul J. Bhatt

As at 
31 March 2022

Authorised
1,40,00,000  Equity Shares of Rs.10 each

Issued,Subscribed & Paid up

As at 
31 March 2021

Total

Name of Shareholder 

67,20,600 Equity Shares of  Rs.10 each

Equity Shares Issued during the year 

Total

Total

Equity Shares bought back during the year

SR  NO

(+) Transfer to Reserves

SHARE CAPITAL

Equity Shares

Equity Shares outstanding at the end of the year

RESERVES & SURPLUS

Equity Shares outstanding at the beginning of the year 

Total

Particulars

(Secured against hypothecation of BMW Car Ownership of this vehicles is in 
name of promoter)

LONG TERM BORROWINGS

  From Promotors, Directors/Related party

(+) (Net loss)/Profit for the year
Opening balance

Reserve & Surplus

Sangeeta Vipul Bhatt
Jay Bhatt
Vipul J Bhatt - HUF 

Secured Loans

CIN: U24299GJ2021PLC127538
(Formerly Known as Vital Chemtech LLP)

Sangeeta Vipul Bhatt



NOTE 4
 As at 

31 March 2022 
As at 

31 March 2021
(Amount in INR) (Amount in INR)

From Banks
40,465,599              -                           

100,429,041            -                           

140,894,640            -                           

NOTE 5
 As at 

31 March 2022 
As at 

31 March 2021
(Amount in INR) (Amount in INR)

26,437,659              -                           
830,587                   

1,805,320                
2,581,564                

11,909,306              
9,310,882                

247,716,856            -                           
6,889,851                

85,596,533              
1,151,610                
2,752,699                

151,326,163            

274,154,515            -                           

NOTE 6
 As at 

31 March 2022 
As at 

31 March 2021
(Amount in INR) (Amount in INR)

27,000,000              -                           
Gratuity Provisions 660,371                   -                           

27,660,371              -                           

NOTE 7
 As at 

31 March 2022 
As at 

31 March 2021
(Amount in INR) (Amount in INR)

TDS Payable 1,089,501                -                           
Other Payables 169,482                   -                           

1,258,983                -                           

NOTE 9
 As at 

31 March 2022 
As at 

31 March 2021
(Amount in INR) (Amount in INR)

SBI Corporate Bond Fund 28,513,000              -                           
SBI Overnight Fund 1,000,000                -                           
Axis Bank FDR 58,484,338              -                           
UBI Bank FDR 37,274                     -                           

88,034,612              -                           

NOTE 10
 As at 

31 March 2022 
As at 

31 March 2021
(Amount in INR) (Amount in INR)

10,000                     -                          
25,000                     -                          

1,599,351                -                          
10,000                     -                          
22,000                     -                          
45,000                     -                          
45,000                     -                          
53,955                     -                          

1,810,306                

(Primary Security by way of hypothecation over entire current asset of the 
company: Present and Future)

  From Promotors, Directors/Related party

LONG TERM LOANS & ADVANCES

Total

Total

Provision for Income Tax

Kalpsar Resort Security Deposit

Due for a period 30 to 60 Days

CST Depost
Sarvam Petroleum Deposit

OTHER CURRENT LIABILITIES

SHORT TERM BORROWINGS

SHORT TERM PROVISIONS

Total

NON-CURRENT INVESTMENTS

Total

Due for a period > 180 Days
Due for a period 90 to 180 Days
Due for a period 60 to 90 Days

MSME

TRADE PAYABLES

Total

Valentia Synthesis Pvt Ltd

Axis Bank - Cash Credit Account

Total

Due for a period < 30 Days

Tender EMD  Deposit

CDSL Security Deposit

Unsecured Loans

NSDL Security Deposit

Due for a period < 30 Days

DGVCL Deposit
VAT Deposit

Other
Due for a period > 180 Days
Due for a period 90 to 180 Days
Due for a period 60 to 90 Days
Due for a period 30 to 60 Days



NOTE 11
 As at 

31 March 2022 
As at 

31 March 2021
(Amount in INR) (Amount in INR)

567,916                   -                           

567,916                   -                           

NOTE 12
 As at 

31 March 2022 
As at 

31 March 2021
(Amount in INR) (Amount in INR)

57,451,096              -                           
9,020,322                -                           

13,114,382              -                           
Consumable Stores 2,023,286                -                           
Packing Materials 8,937,642                -                           

90,546,728              -                           

NOTE 13
 As at 

31 March 2022 
As at 

31 March 2021
(Amount in INR) (Amount in INR)

9,969,990                -                           
Other

38,187,542              -                           
80,298,078              -                           

136,778,468            -                           
152,066,334            -                           

417,300,412            -                           

NOTE 14
 As at 

31 March 2022 
As at 

31 March 2021
(Amount in INR) (Amount in INR)

3,845,916                -                           

67,864                     -                           

3,913,780                -                           

NOTE 15
 As at 

31 March 2022 
As at 

31 March 2021
(Amount in INR) (Amount in INR)

20,000,000              -                           
325,595                   -                           

8,621,643                -                           
722,500                   -                           

87,422                     -                           

225,000                   -                           
6,594,118                -                           

36,576,278              -                           

Advance to Trade Payables

In Curent Accounts

Finished goods

TRADE RECEIVABLES
(Unsecured and Considered Good)

OTHER NON CURRENT ASSETS

Raw Materials 

Outstanding for a period > 180 Days

Total

Total

Bank Balances

SHORT TERM LOANS AND ADVANCES

Advance Income Tax

CASH AND BANK BALANCES

Cash on hand

GST Receviable

Cash & Cash Equivalents

TDS Receivable

INVENTORIES

Stock-in-progress

MSME
Others

Outstanding for a period 30 to 60 Days
Outstanding for a period < 30 Days

Outstanding for a period exceeding 6 months

Preliminary Expenses

Advances to Workers
Marine Insurance -Prepaid Expenses

Total

Outstanding for a period 60 to 90 Days
Outstanding for a period 90 to 180 Days

Total

Total



NOTE 8

Net Block
Acquired through 

business  
combinations

Additions/ 
(Disposals)

Revaluations/ 
(Impairments)

As at 31st 
March 2022

As at 25th 
November 

2021 

Depreciation 
charge for the 
year till 31st 
march 2022

Adjustments On disposals As at 31st 
March 2022

As at 31st 
March 2022

Land 14,970,008                  50,000,000    64,970,008       -              -                     -                  -                     64,970,008         
Buildings 24,616,745                  1,916,360      26,533,105       885,449             885,449             25,647,657         
Automation and Instruments 3,620,446                    -                 3,620,446         238,697             238,697             3,381,749           
Computer and Systems 816,578                       126,186         942,764            264,460             264,460             678,304              
Electricals, Pipes-Valves and Pumps 5,944,342                    7,327,823      13,272,165       929,674             929,674             12,342,491         
Fire Hydrant Systems 1,344,145                    -                 1,344,145         92,279               92,279               1,251,866           
Furnitures and Fixtures 682,524                       184,180         866,704            74,228               74,228               792,476              
Instruments 483,330                       813,200         1,296,530         48,274               48,274               1,248,256           
Laboratory Equipments 96,209                         -                 96,209              10,462               10,462               85,747                
Machineries and Equipments 23,159,848                  21,455,202    44,615,050       2,374,961          2,374,961          42,240,089         
Utilities 6,392,066                    5,253,100      11,645,166       602,683             602,683             11,042,483         
Vehicles 11,544,724                  -                 11,544,724       1,439,553          1,439,553          10,105,171         

TOTAL 93,670,965                  87,076,051    -                     180,747,016     -              6,960,719          -                  -                  6,960,719          173,786,297       

Fixed Assets

Accumulated DepreciationGross Block



NOTE 16
 Year Ended

31st March, 2022 
 Year Ended

31st March, 2021 
 (Amount in INR)  (Amount in INR) 

575,164,015               -                              
Other Operating revenue

981,677                      -                              

576,145,692               -                              

NOTE 17
 Year Ended

31st March, 2022 
 Year Ended

31st March, 2021 
 (Amount in INR)  (Amount in INR) 

                      325,706 -                              
                      159,902 -                              

39,270                        -                              
Kasar & vatav Income 719,110                      -                              
Exchange Rate Fluctuations 1,306,803                   -                              

2,550,791                   -                             

NOTE 18
 Year Ended

31st March, 2022 
 Year Ended

31st March, 2021 
 (Amount in INR)  (Amount in INR) 

21,359,660                 -                              
417,153,400               -                              

57,451,096                 -                             

381,061,964               -                              

Interest Income -DGVCL

VITAL CHEMTECH LIMITED 

Notes Forming Part of  Statement of Profit and Loss for the year ended 
31st March, 2022

COST OF MATERIAL CONSUMED

Total

Opening Stock of Raw Material

Interest Income - Mutual Fund

REVENUE FROM OPERATION

Sale of products

Lifting Charges

Add: Purchases During the Year

OTHER INCOME

Total

Total

Interest Income - Term Deposit

CIN: U24299GJ2021PLC127538
(Formerly Known as Vital Chemtech LLP)

Less: Closing Stock of Raw Material



NOTE 19
 Year Ended

31st March, 2022 
 Year Ended

31st March, 2021 
 (Amount in INR)  (Amount in INR) 

13,114,382                 -                              
9,020,322                   -                              

Consumable Stores 2,023,286                   -                              
8,937,642                   -                              

33,095,632                 -                              
Opening Inventories

14,741,765                 -                              
10,853,916                 -                              

Consumable Stores 2,762,162                   -                              
1,376,794                   -                              

29,734,637                 -                              
(3,360,995)                 -                             

NOTE 20
 Year Ended

31st March, 2022 
 Year Ended

31st March, 2021 
 (Amount in INR)  (Amount in INR) 

126,106                      -                              
883,925                      -                              
486,643                      -                              

1,204,827                   -                              
Loan Processing Charges 2,139,347                   -                              

4,840,848                   -                              

NOTE 21
 Year Ended

31st March, 2022 
 Year Ended

31st March, 2021 
 (Amount in INR)  (Amount in INR) 

5,373,183                   -                              
164,729                      -                              
691,189                      -                              
275,779                      -                              
384,592                      -                              

Director Remuneration 6,000,000                   -                              
12,889,472                 -                              

EMPLOYEE BENEFITS EXPENSE

Salaries, Wages and Incentives

Bank Charges-Import

Work in progress

Bank Charges

Packing Materials

Gratuity Expenses -Prior Period

Bank OD Interest Expense

Total

Total

Gratuity Expenses
Staff Welfare Expenses

Interest Expenses

Provident Fund

Sub Total (A)

Closing Inventories

CHANGES IN INVENTORIES OF FINISHED GOODS, WORKI IN PROGRESS AND 
STOCK-IN-TRADE

Total (A-B)

Finished goods

FINANCE COST

Finished goods
Work in progress

Sub Total (B)
Packing Materials



NOTE 22

 Year Ended
31st March, 2022 

 Year Ended
31st March, 2021 

 (Amount in INR)  (Amount in INR) 

Power & Fuel 3,454,019                   -                              
Labour Charges 1,373,567                   -                              
Consumables Spares 2,427,626                   -                              
Import Expenses 1,962,935                   -                              
Freight Expenses 1,970,001                   -                              
Factory Expenses 21,275,171                 -                              
Repairing & Maintainance Expenses 14,019,294                 -                              

46,482,613                 -                              

Audit fees 500,000                      -                              
Advertisement Expesnes 129,600                      -                              
Consumables Expenses 1,047,885                   -                              
Donation Expenses 25,000                        -                              
Exhibition Expenses 19,000                        -                              
Power & Fuel Expenes - Indirect 236,733                      -                              
Export Expenses 87,560                        -                              
Freight Expenses 6,257,451                   -                              
Insurance Expenses 1,934,765                   -                              
Legal & professional Charges 3,835,009                   -                              
Loading Unloading Charges 348,577                      -                              
Packing Material Expenses 553,057                      -                              
Registration & membership fees 1,919,592                   -                              
Office Expenses 16,119                        -                              
Repairs & Maintenance Expenses 147,135                      -                              
Rent Expenses 299,666                      -                              
Sales Promotional Expenses 5,799,764                   -                              
Plant Security Expenses 338,218                      -                              
Traveling Expenses 175,716                      -                              
Printing & Stationery Expenses 85,554                        -                              
Postage & Courier Expenses 50,381                        -                              
Telephone Expenses 32,898                        -                              

23,839,680                 -                              
70,322,293                 -                              

 Year Ended
31st March, 2022 

 Year Ended
31st March, 2021 

 (Amount in INR)  (Amount in INR) 

1 500,000                      -                              
2
3
4
5
6
7

500,000                      -                              

OTHER EXPENSES

Sub Total (A)

Manufacturing Expenses

Administartive Selling & General Expenses

Total

for taxation matters, 

for reimbursement of expenses;

for management services, 

for other services, 

Sub Total (B)

for company law matters, 

AUDIT FEES

for stock audit charges

Total(A+B)

SR No

Payments to the auditor as 
auditor,



 
CORPORATE INFORMATION, SIGNIFICANT ACCOUNTING POLICIES AND  

NOTES TO ACCOUNTS AS ON 31st MARCH, 2022 
 
 
NOTE 23: 
 
 
A. COMPANY INFORMATION 

 
Our Company was originally incorporated as a private limited company on November 11, 2013, as ‘Rudra Chemtech 
Private Limited’, under the provisions of the Companies Act, 1956. Subsequently, Our Company was converted to 
Limited Liability Partnership Firm as ‘Rudra Chemtech Limited Liability Partnership’ having duly passed the necessary 
resolution in terms of Rule 20(1) of the LLP Rules, 2009 on February 12, 2015, under the LLP Act, 2008. Thereafter, 
on February 20, 2015, name was changed to ‘Vital Chemtech Limited Liability Partnership’ pursuant to Rule 20(3) of 
the LLP Rules, 2009. Later on, our Limited Liability Partnership was converted to Public Limited Company under 
section 366 Part I chapter XXI of the Companies Act, 2013 as ‘Vital Chemtech Limited’ and fresh Certificate of 
Incorporation consequent upon Conversion from Limited Liability Partnership to Public Limited Company dated 
November 25, 2021, was issued by Assistant Registrar of Companies, Gujarat, Dadra and Nagar Havelli. The Corporate 
Identification Number (CIN) of the Company is U24299GJ2021PLC127538 and the Permanent Account Number 
(PAN) of the Company is AAICV4201F. 
 
Company is engaged in manufacturing, producing, refining, processing, formulating, mixing, enriching, mining, 
importing, exporting, acquiring, inventing, buying, selling, exchanging, distributing and otherwise trading and dealing 
in all kinds of mixtures, formlations, intermediates, derivatives, compounds, phosphorous based chemicals, fine 
chemicals, heavy chemicals, valence, inorganic and organic chemicals, source materials, intermediates, ingredients, 
mixtures, derivatives and compounds thereof and to carry on the business of chemical merchants, agents, distributors, 
suppliers in any or more of the above objects.  
  
 
SIGNIFICANT ACCOUNTING POLICIES 

 
1. Accounting Convention  

 
The financial statement is prepared under the historical cost convention on the “Accrual Concept” and Going Concern 
assumptions of accountancy in accordance with the accounting principles generally accepted in India and comply with 
the accounting standards as prescribed by Companies (Accounting Standard) Rules, 2006 and with the relevant 
provisions of the Companies Act, 2013 and rules made there under. 
 
 
2. Use of Estimates 

 
The preparation of financial statements requires management to make estimates and assumptions that affect the reported 
amount of assets and liabilities on the date of the financial statement and the reported amount of revenues and expenses 
during the reporting period. Difference between the actual results and estimates are recognized in the period in which 
results are known/ materialized. 
 
 
3. Property, Plant and Equipment 

 
Property, Plant and Equitpment are stated at cost less accumulated depreciation and impairment losses, if any. Cost 
comprises of all expenses incurred to bring the assets to its present location and condition. Borrowing cost directly 
attributable to the acquisition /construction is included in the cost of fixed assets. Adjustments arising from exchange 
rate variations attributable to the fixed assets are capitalized. 
 
In case of new projects / expansion of existing projects, expenditure incurred during construction / preoperative period 
including interest and finance charge on specific / general purpose loans, prior to commencement of commercial 
production are capitalized. The same are allocated to the respective on completion of construction / erection of the 
capital project / fixed assets. 
 
Subsequent expenditures related to an item of tangible asset are added to its book value only if they increase the future 
economic benefits from the existing asset beyond its previously assessed standard of performance. 



 
Capital assets (including expenditure incurred during the construction period) under erection / installation are stated in 
the Balance Sheet as “Capital Work in Progress.” 
 
 
4. Impairment of Assets 

 
At each balance sheet date, the Company reviews the carrying amount of its fixed assets to determine whether there is 
any indication that those assets suffered an impairment loss. If any such indication exists, the recoverable amount of the 
assets is estimated in order to determine the extent of impairment loss. Recoverable amount is the higher of an asset’s 
net selling price and value in use. In assessing value in use, the estimated future cash flows expected from the 
continuing use of the assets and from its disposal are discounted to their present value using a pre-tax discount rate that 
reflects the current market assessments of time value of money and the risks specific to the assets. 
 
 
5. Depreciation 

 
All fixed assets, except capital work in progress, are depreciated on WDV Method. Depreciation is provided based on 
useful life of the assets and depreciation rates as prescribed in Schedule II to the Companies Act, 2013. Depreciation on 
additions to / deletions from fixed assets made during the period is provided on pro-rata basis from / up to the date of 
such addition / deletion as the case may be. 
 
 
6. Investments 

 
Investments are classified into current investments and non-current investments. Current investments i.e. investments 
that are readily realizable and intended to be held for not more than a year valued at cost. Any permanent reduction in 
the carrying amount or any reversals of such, reductions are charged or credited to the Statement of Profit & loss 
Account. 
 
Non-current investments are stated at cost. Provision for dimunintion in the value of these investments is made only if 
such decline is other than temporary, in the opinion of the management. 
 
 
7. Inventories 

 
Inventories consist of Raw Materials, Stock Work-in-Progress and Finished Goods are valued at Cost or Net Realizable 
Value, whichever is lower. 

 
 

8. Revenue Recognition  
 
Revenue from the operations is recognized on generally accepted accounting principal and when it is earned, no 
significant uncertainity exists as to its ultimate collection and includes taxes, wherever applicable. 
 
The capital gains on sale of investment if any are recognized on completion of transaction. No notional profits/losses are 
recognized on such investments. 
 
Interst income is recognized on time proportion basis, when it is accured and due for payment. 
 
 
9. Borrowing Cost  

 
Borrowing costs that are attributable to the acquisition, construction or production of qualifying assets are capitalized as 
part of the cost of such assets. A qualifying asset is one that necessarily takes a substantial period of time to get ready 
for its intended use. All other borrowing costs are charged to revenue. 
 
 
10. Employee Benefits 

 
Short – term employee benefits are recognized as an expense at the undiscounted amount in the profit & loss account of 
the year in which the related service is rendered. 



 
Post employment and other long term employee benefits are recognized as an expense in the profit & loss account for 
the year in which the liabilities are crystallized. 
 
11. Taxes on Income 

 
Income tax expenses for the year comprises of current tax and deferred tax. Current tax provision is determined on the 
basis of taxable income computed as per the provisions of the Income Tax Act. Deferred tax is recognized for all timing 
differences that are capable of reversal in one or more subsequent periods subject to conditions of prudence and by 
applying tax rates that have been substantively enacted by the balance sheet date. 
 
 
12. Foreign Currency Transaction 

 
a) Transactions denominated in foreign currencies are recorded at the exchange rate prevailing at the date of the 

transaction. Monetary assets and liabilities denominated in foreign currencies at the year end are restated at 
closing rate. 

b) Any exchange difference on account of settlement of foreign currency transaction and restatement of monetary 
assets and liabilities denominated in foreign currency is recognized in the statement of Profit & loss Account. 

 
 
13. Provision, Contingent Liabilities and Contingent Assets 

 
Provisions involving substantial degree of estimation in measurement are recognized when there is a present obligation 
as a result of past events and it is probable that there will be an outflow of resources. 
 
 
 
B. NOTES ON ACCOUNTS 
 
1. Amounts are in lakhs except units are in actual numbers wherever required considered accordingly for respective 

computations. 
 

2. The financial statements including financial information have been prepared after making such regroupings and 
adjustments, considered appropriate to comply with the same. As result of these regroupings and adjustments, the 
amount reported in the financial statements/information may not necessarily be same as those appearing in the 
respective audited financial statements for the relevant years. 

 
3. The Company has been converted from Limited Liability Partnership to Public Limited Company as on November 

25, 2021, hence the financial figures for financial year ended on March 31, 2021 are not applicable to the company. 
 
4. Segment Reporting 

 
The company is dealing in primary segment i.e. manufacturing of all kinds of chemicals and secondary segment of 
trading.Company does not have distinguishable component of an enterprise that is engaged in providing an 
individual product or service and that is subject to risks and returns that are different from those of other business 
segment. 

 
5. Post Employment Benefits: 

 
The Company has valued its obligations related to Gratuity as follows: 

                                     (Rs. in lakhs except units are in actual numbers) 
I.  ASSUMPTIONS For the Period Ended on 

March 31, 2022 
Discount Rate 6.8% 

Expected Rate of Salary Increase 6% 
Attrition Rate 5% to 1% 

Mortality Rate IALM (2012-14) ULT 
Retirement 60 Years 



  
II. CHANGE IN THE PRESENT VALUE OF DEFINED BENEFIT 

OBLIGATIONS 
For the Period Ended on 

March 31, 2022 
Defined Benefit Obligation at beginning of the year 3.85 

Current Service Cost 2.49 
Interest cost 0.26 
Actuarial (Gains)/Losses on Obligations - Due to Change in Financial Assumptions  

Actuarial (Gains)/Losses on Obligations - Due to Change in Experience Adjustments 0.006 

Defined Benefit Obligation as at end of the year 6.60 
  

III.AMOUNT RECOGNIZED IN THE BALANCE SHEET: For the Period Ended on 
March 31, 2022 

Net liability as at beginning of the year 3.85 

Net expense recognized in the Statement of Profit and Loss 2.75 

Expected Return on Plan Assets  

Net liability as at end of the year 6.60 

  
IV. EXPENSE RECOGNIZED: For the Period Ended on 

March 31, 2022 
Current Service Cost 2.49 
Interest Cost 0.26 
Return on Plan Assets  
Actuarial (Gains)/Losses on Obligations - Due to Change in Financial Assumptions  

Actuarial (Gains)/Losses on Obligations - Due to Change in Experience Adjustments 0.006 
Expense charged to the Statement of Profit and Loss 2.75 

 
V. BALANCE SHEET RECONCILIATION: For the Period Ended on 

March 31, 2022 
Opening net liability 3.85 
Expense as above 2.75 
Provision Related to Previous Year booked as Prior Period Items  
Return on Plan Assets  
Benefits Paid  
Net liability/(asset) recognized in the balance sheet 6.60 

 
 
6. Foreign Currency Transaction (AS 11) 
 

Foreign currency transaction includes Import and Export as per Accounting Standard – 11 as at the end of the 
year/period is reported as under. 

 (Rs. in Lakhs) 
Particulars 

 
For the Period Ended on 

March 31, 2022 
Foreign Exchange Earnings  
Sales  
Receipts in Foreign Currency 2.40 
FOB Value of Exports 179.55 
  
Foreign Exchange Outgoings  
Purchase  
Payments in Foreign Currency 50.02 
CIF Value of Imports 3758.20 

 
 



7. Provisions, Contingent Liabilities and Contingent Assets (AS 29) 
 

Contingent liabilities and commitments (to the extent not provided for). There are no contingent liabilities as on 
March 31, 2022.  

 
8. Related Party Disclosure (AS 18) 
 

Related party transactions are reported as per AS-18 of Companies (Accounting Standards) Rules, 2006, as 
amended. 

 
      Annexure - I  
      Name of Relate Parties and description of relationship 
 

Sr. No. Name of Related Parties 
 Key Management Personnel's / Related Party 

1. Vipul Bhatt : Managing Director 
2. Sangeeta Vipul Bhatt : Wholetime Director (Spouse) 
3. Jay Bhatt : Wholetime Director (Son) 
4. Keyaa Vipul Bhatt (Daughter) 
5. Late Jatashankar Ambalal Bhatt (Father) 
6. Kumudben Jatashankar Bhatt (Mother) 
7. Hitesh Jatashankar Bhatt ( Brother) 
8. Chhaya  Akshay Pandya (Sister) 
9. Ketki Dilip Pandya (Sister) 
10. Harshadrai Pranlal Trivedi (Spouse's Father) 
11. Ushaben Pranlal Trivedi (Spouse's Mother) 
12. Kirti Harshadrai Trivedi (Spouse's Brother) 

  
 Associate Concerns 

1. Vital Chemicals (Proprietor: Vipul Bhatt) 
2. Vital Alkoxides Private Limited 
3. Vital Wellness Private Limited 
4. Valentia Synthesis Private Limited 
5. Neo Fine Chemical Industries 
6. Vital Dye Chem Industries (Vipul Bhatt - HUF) 
7. Ambica Packaging Industries (Proprietor: Hitesh Bhatt) 
8. Jay Innovative Solution (Proprietor: Jay Bhatt) 
9. Shakti Enterprise (Proprietor: Sangeeta Bhatt) 
10. Vipul Jatashankar Bhatt - HUF ( Karta: Vipul Bhatt) 

  
 Subsidiary Company 

1. Vital Synthesis Private Limited (Incorporated on April 26, 2022) 
 
 
 
 (Rs in Lakhs) 

Sr. 
No. 

Nature of Transaction 
 

Name of Related Parties 
 

For the Period 
Ended on March 

31, 2022 
I Directors Remuneration   
  Vipul Bhatt 28.00 
  Sangeeta Vipul Bhatt 12.00 
  Jay Vipul Bhatt 20.00 
II Loan Received (Paid) during the Year 

to Related Parties 
  

  Vipul Bhatt  
  Opening Balance 1227.33 
  Loan Received during the year 282.39 
  Loan Paid during the year (293.55) 
  Closing Balance 1216.17 

 



  Sangeeta Vipul Bhatt  
  Opening Balance 451.98 
  Loan Received during the year 148.41 
  Loan Paid during the year (210.30) 
  Closing Balance 390.09 
    
  Jay Vipul Bhatt  
  Opening Balance - 
  Loan Received during the year 137.50 
  Loan Paid during the year (5.00) 
  Closing Balance 132.50 
    
  Vipul Bhatt HUF  
  Opening Balance 60.39 
  Loan Received during the year 1.83 
  Loan Paid during the year (2.98) 
  Closing Balance 59.23 
    
  Valentia Synthesis Private Limited  
  Opening Balance - 
  Loan Received during the year 1504.76 
  Loan Paid during the year (500.47) 
  Closing Balance 1004.29 
III Interest Paid   
  Vipul Jatashankar Bhatt - HUF 4.76 
  Valentia Synthesis Private Limited 1.82 
IV Sales   
  Vital Chemicals 69.35 
V Purchase   
  Vital Chemicals 4.37 

 
9. Accounting For Taxes on Income (AS 22) 
 

Deferred Tax liability/Asset in view of Accounting Standard – 22: “Accounting for Taxes on Income” as at the end 
of the year/period has determined and reported, if required. 

 
10. Trade Payable Ageing Summary 
 
31.03.2022 

 
                            (Rs in Lakhs) 

  

Particulars 

 Outstanding for following periods from due 
date of payment / Invoice date 

Total 
< 30 Days 30 to 60 

Days 
60 to 90 

Days 
90 to 180      

Days >180 Days 

(i)        MSME 93.10 119.09 25.81  18.05  8.30 264.35 

(ii)       Others 1513.26  27.52 11.51 855.96 68.89 2477.16 
 

 
11. Trade Receivable Ageing Summary 

 
31.03.2022 

 
 

 
             (Rs. In Lakhs) 

  

Particulars 

 Outstanding for following periods from due 
date of receipts / Invoice date 

Total 
< 30 Days 30 to 60 

Days 
60 to 90 

Days 
90 to 180      

Days 
>180 
Days 

(i)    From Directors/ 
Relatives/ Associates 

- - - - - - 

(ii)       Others 1520.66 1367.78 802.98 381.87 99.70 4173.00 
       



 
12. Accounting for Preliminary Expenses (AS 26) 

 
Preliminary Expenses in view of Accounting Standard – 26 to be write off wholly as at the end of the 
year/period, the Company has only written-off 20% of total preliminary expesnes, during the year as reported. 
 
 

13. Accounting Ratios: 
 

S. No. Particulars March 31, 2022 

(a) Current Ratio 1.24 
(b) Debt-Equity Ratio 2.48 
(c)  Debt Service Coverage Ratio 12.32 
(d) Return on Equity Ratio (in %) 108.06% 
(e)  Inventory Turnover Ratio (in times) 8.34 
(f) Trade Receivables Turnover Ratio (in times) 2.76 
(g) Trade Payables Turnover Ratio (in times) 3.04 
(h) Net Capital Turnover Ratio (in times) 3.13 
(i) Net Profit Ratio (in %) 13.71% 
(j) Return on Capital Employed (in %) 58.16% 
(k) Return on Investment (in %) 42.86% 

 

 
 

For, Abhishek Kumar & Associates 
 

For & on behalf of Board of Directors  
Chartered Accountants 

 
Vital Chemtech Limited 

FRN: 130052W 
  

 
              

     

 
 
VIPUL BHATT 

 
     

CHAIRMAN AND MANAGING DIRECTOR 

     
DIN: 06716658 

 CA ABHISHEK AGARWAL 
   Proprietor 
   Membership No. 132305 
   UDIN : 22132305ANEKTF4420 
 

SANGEETA VIPUL BHATT 
Date : 12th July, 2022 

 
WHOLE TIME DIRECTOR  

Place : Ahmedabad 
 

DIN: 06716704 
  

Particulars Numerator Denominator 
Current Ratio Current Assets Current Liabilities 
Debt-Equity Ratio Debt Equity 
Debt Service Coverage Ratio Earnings available for Debt Services Total Debt Service 
Return on Equity Ratio Profit After Tax Average Shareholder’s Fund 
Inventory turnover ratio (in times) Cost of Goods Sold Average Inventory 
Trade Receivables turnover ratio (in times Revenue from Operation Average Trade Receivables 
Trade payables turnover ratio (in times) Purchases Average Trade Payables 
Net capital turnover ratio (in times) Revenue from Operation Average Capital Employed 
Net profit ratio Net Profit After Tax Revenue from Operation 
Return on Capital employed Earning before Interest and Taxes Average Capital Employed 
Return on investment. Net Profit After Tax Average Capital Employed 
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